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INDEPENDENT AUDITO R 'S REPO RT 

Board of Com m issioners 
M onterey Fire Protection District 
N o. 1 of Coneordia Parish 
M onterey, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the M onterey Fire 
Protection District No. 1 as of D ecem ber 31, 2000 and 1999 as listed in the table of contents. These 
general-purpose financial statem ents are the responsibility of M onterey Fire Protection District No. 
l's m anagem ent. O ur responsibility is to express an opinion on these general-purpose financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Governm ent 
A uditing Standards, issued by the C om ptroller G eneral of the U nited States. Those standards 
require that w e plan and perform  the audit to obtain reasonable assurance about w hether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exanfining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that out audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the f'm ancial position of M onterey Fire Protection District No. 1, as of Decem ber 
31, 2000 and 1999, and the results of its operations for the years then ended in  conform ity with 
generally accepted accounting principles. 

In accordance w ith Governm ent A uditing Standards, we have also issued our report dated M ay 31, 
2001 on our consideration of the M onterey Fire Protection D istrict No. l's internal control over 
financial reporting and our tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants. 

O ur audit w as m ade for the purpose of form ing an opinion on the general-purpose financial 
statem ents taken as a whole. The supplem ental inform ation schedules listed in the table of contents 
are presented for the purpose of additional analysis and are not a required part of the 
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M em bers of the Board of Supervisors 
M onterey Fire Protection D istrict No. 1 
Page Two 

general purpose financial statem ents of the M onterey Fire Protection District N o. I. Such 

information has been subjected to the auditing procedures applied in the examination of the general 
purpose financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation 
to the general purpose financial statem ents taken as a whole. 

Ferriday, Louisiana 
M ay 31, 2001 
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M ONTEREY FIRE PROTECTION DISTRICT NO. 1 
O F CONCORDIA PARISII 

M onterey, Louisiana 
AIJ, FUND TYPES AND ACCO UNT GROUPS 

BALANCE SH EET 

DECEM BER 31, 2000 

G overnm ental 

Fund Type 

General 

Fund 

Cash $ 

Due from other governments(NoteB) 
Land, buildings and equipm ent 

(note 4) 

TO TAL ASSETS 

Liabilities: 
A ccounts payable 

Fund Equity: 

Investm ent in general fixed assets 

Fund balances 
Unreserved 

Total Fund Equity 

TO TAl, LIABILITIES AND 

FUND EQUITY 

Account Group 

G eneral Total 

Fixes (M emorandum 
Assets Only) 

8,232 $ $ 
5,084 

202,706 

13,316 

144 

13,172 

13,172 

202,706 

202,706 

202,706 

8,232 
5,084 

202,706 

216,022 

144 

202,706 

13,172 

215,878 

13,316 $ 202,706 $ 216,022 

The following notes are an integral part of these financial statem ents. 
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M O NTEREY FIRE PR O TECTIO N D ISTRICT N O . 1 

OF CONCO RDIA PARISH 
M onterey, Louisiana 

G OVERNM ENTAL FUND TYPE - G ENERAL FUND 

For the Y ear Ended D ecem ber 31, 2000 and 1999 

Revenues: 
A d valorem  taxes 

lntergovernm ental revenue 

U se of m oney and property 

Total revenues 

Expenditures: 

Public safety: 

Personal services 

O perating services 

M aterials and supplies 

Capilal outlay 

Total expenditures 

Excess of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

19,477 $ 

4,977 

102 

24,556 

550 

9,476 

8,569 

5,128 

23,723 

833 

12,339 

15,591 

4,882 

155 

20,628 

600 

11,060 

2,436 

6,518 

20,614 

14 

12,325 

13,172 $ 12,339 

The following notes are an Integral part of these financial statem ents. 
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INTRODUCTION 

M O NTEREY FIRE PRO TECTION DISTRICT NO . 1 
O F CO NCO RDIA PARISH 

M onterey, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Two Y ears Ended D ecem ber 31, 2000 

1. The Concordia Parish Police Jury created the M onterey Fire Protection District No. 1 by ordinance 
The District operates in com pliance with Part II, Title 40:1492-1502 of the Lonisiana Revised Statutes. 

2. The purpose of the District is to provide fire protection. 

3. The District's bonndaries are outside of the corporate lim its of any nm nicipality in Concordia Parisb 
and outside of the Concordia Fire Protection District No. 1. Concordia Parish is located in East 
Central Louisiana. 

A Board of Supervisors appointed by the Concordia Parish Police Jury governs the District. The board 
consists of five m em bers and is presently serving without com pensation. 

The District has no paid em ployees 

N O TE A - SUM M ARY O F SIG NIF1CAN'I 

This report includes all funds that are controlled by or dependent of the Board of Supervisors. 
C ontrol by or dependence on the Fire District w as determ ined on the basis of budget adoption, 
authority to issue debt, appointm ent of governing body, and other general oversight responsibility. 

2. Fund Accounting 

The accounts of tile Fire District are organized on the basis of funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund arc accounted for 
w ith a separate set of self-balancing accounts that com prises its assets, liabilities, fund equity, 
revenues and expenditures. Revenues are accounted for in these individual funds based upon the 
purpose for which they are to be spent and the m eans by w hich spending activities are controlled. 
The funds presented in the accom panying financial statem ents are described as follows: 

G eneral Fund 

The G eneral Fund is the general operating fund of the M onterey Fire Protection District 
No. 1. It is used to account for all financial resources except those required to be accounted 
for in another fund. 
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M O NTEREY FIR E PR O TECTIO N D ISTRICT N O . 1 
O F C O N CO RDIA PAR ISII 

M onterey, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Two Y ears Ended D ecem ber 31, 2000 

NO TE A - SUM M A RY O F SIG NIFICANT ACCO UNTING POLICIES-CO NTIN UED 

G eneral Fixed A ssets - 

The G eneral Fixed Assets A ccount G roup is used to account for fixed assets used in 
governm ental fund type operations for control purposes. A ll fixed assets are valued at 
historical cost. D onated fixed assets are valued at their estim ated fair value on the date of 
donation. N o depreciation is recorded on general fixed assets. 

3. Basis of A ccounting 

Basis of accounting refers to when revenues and expenditures are recognized and reported ill the 
financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents m ade, 
regardless of the m easurem ent focus applied. The accom panying general-purpose financial 

statements have been prepared on the modified accrual basis (GAAP) of accounting. 

R evenues 

A d valorem  taxes are recorded in the year the taxes are assessed. Ad valorem  taxes are 
assessed on a calendar year basis, becom e due on N ovem ber 15, of each year, and becom e 
delinquent on D ecem ber 31. The taxes are generally collected in D ecem ber, January, and 
February. 

Interest incom e on investm ents is recorded when the investm ents have m atured and the 
incom e is available. 

Substantially all other revenues are recorded w hen received 

Expenditures 

Purchase of equipm ent and supplies are recorded when the related fund liability is 
incurred. 

4. Budget Practices 

A nnually, the Fire D istrict adopts a budget. A ppropriations lapse at year-end and the D istrict 
does not utilize encum brance accounting. 
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M O NTEREY FIRE PR O TECTIO N DISTRICT N O . 1 
O F CO NCO RD IA PA R1Slt 

M onterey, Louisiana 

N otes to file Financial Statem ents 
A s of and for the Tw o Years Ended Decem ber 31, 2000 

NO TE A - SUM M ARY O F SIG N IFICANT A CC OU NTING PO LICIES-CO NTINUED 

5 

At year-end, the bank's balance of the District's deposits w as $1,642. This balance was insured by 
FD IC insurance. 

6. Total Colum n on C om bined Statem ents- O verview 

The total colum n on the com bined statem ents is captioned "M em orandum  O nly" to indicate that 
it is presented only to facilitate financial analysis. D ata in this colum n does not present financial 
position or results of operations in conform ity w ith generally accepted accounting principles. 
Neither is such data com parable to a consolidation. 

NO TE B - TA XES 

The district is authorized to levy a m axim um  tax of 3.10 m ills annually on property within the 
boundaries of the district for m aintenance and operation of the district. The district levied 3.10 
and 3.00 m ills for 2000 and 1999 respectively. 

N O T E C - S 

The follow ing is a schedule of general fixed assets at Decem ber 31, 1999 and 2000 

1999 

2000 

Balance 

Beginning 

of Y e~lr Addition D eletions 

$ 191,061 
197,579 

NO TE D - PEN SIO N PLAN 

$ 6,518 
5,127 

Balance 

End of 

Y~ r 

$ 197,579 
202,706 

TILe district has no em ployees that would require participation in a retirem ent system . 

- 9- 



M O NTEREY FIRE PR OTECTIO N DISTRICT N O . 1 
O F CO N CO RDIA PAR ISH 

M onterey, Louisiana 

NO TE E - BAN K LO AN S P 

Notes to the Financial Statem ents 
A s of and for the Two Y ears Ended Decem ber 31, 2000 

The following is a sum m ary of bank loan transactions'for the tw o years ended Decem ber 31, 2000: 

Bank loans payable at D ecem ber 31, 1998 

For the year ended D ecem ber 31, 1999 

A dditions 

Paym ents 

For the year ended D ecem ber 31, 2000 

A dditions 
Paym ents 

Bank loans payable at D ecem ber 31, 2000 

Bank loans payable is retired from  the G eneral Fund 

NO TE F - LITIG ATIO N AN D CLAIM S 

$ 2,032 

1,500 

(2,032) 

$ 

5,000 

(6,500) 

The district is not involved in any litigation at Decem ber 31, 2000, nor is it aw are of any 
unasserted claim s. 

N O TE G - EX PENDITUR ES - A CTUAL AND BUD GET 

The following funds had actual expenditures over budgeted expenditures for the years ended June 
30, 1999 and 2000: 

Fund 

G eneral Fund - 1999 

G eneral Fund - 2000 

Budgeted 

Expenditures 

$ 16,400 
18,400 

- lo- 

A ctual 

Expenditures 

$ 20,614 
23,723 

Excess of A ctual 

O ver Budgeted 

Expenditures 

$ 4,214 
5,323 



SECTION 11 - COM PLIANCE/INTERN AL CONTRO L 



DENNIS R. SW I I ZER, CPA 
IE M YLES IIOPKINS, ('PA 
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REPO RT O N CO M PLIANC E A ND O N INTERNA L C O NTR O L O VER  
FINANCIAL R EPO RTING BA SED O N AN A UD IT 
O F FINANCIA L STA TEM EN TS PERFO RM ED IN 

A C CO RDANCE W ITH GO VERNM EN TA UDIT1N G STA NDARDS 

Board of Com m issioners 
M onterey Fire Protection District 
N o. I of Coneordia Parish 
M onterey, Louisiana 

W e have audited the general purpose financial statem ents of M onterey Fire Protection District N o. 
1 as of and for the tw o years ended Decem ber 31, 2000 and 1999, and have issued our report 
thereon dated M ay 31, 2001. W e have conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Governm ent 
A uditing Standards', issued by the Com ptroller G eneral of the United States. 

C om pliance 

A s part of obtainin g reasonable assurance about w hether M onterey Fire Protection D istrict N o. l's 
general purpose f'm ancial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants, noncom pliance with 
w hich could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

However, providing an opinion on com pliance with those provisions was not an object of our audit, 
and accordingly, w e do not express such an opinion. The results of our tests disclosed one instance 
of noncom pliance that is required to be reported under Governm ent A uditing Standards and it is 
described in the accom panying schedule of findings and questioned costs as item  2000-2. 

Internal Control O ver Financial Renortin e 

In planning and perform ing our audit, we considered the M onterey Fire Protection D istrict No. l's 
internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general-purpose fin ancial statem ents and not to provide 
assurance on the internal control over financial reporting. O ur consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in the internal control 
over financial reporting that m ight be m aterial weaknesses. H ow ever, w e noted one certain m atter 
involving the internal control over financial reporting and its operation that w e consider to be a 
reportable condition. 

1840 NORTH E. E. WALLACE BLVD. P.O. BOX 478 FERRI DAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 
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Board of Com m issioners 
M onterey Fire Protection District 
N o. 1 of C oncordia Parish 
Page Tw o 

R eportable conditions involve m atters com ing to our attention relating to significant deficiencies in 

the design or operation of the internal control over financial reporting that, in our judgement, could 
adversely affect the M onterey Fire Protection District No. l's ability to record, process, sum m arize 
and report financial data consistent with the assertions" of m anagem ent in the general purpose 

financial statem ents. The reportable condition is described in the accom panying schedule of 
findings and questioned costs as item  2000-1. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. O ur consideration of the internal control over financial reporting w ould 
not necessarily disclose all m atters in the internal control that m ight be reportable conditions, and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. H ow ever, we do not :believe the reportable condition described above is a 
m aterial w eakness. 

This report is intended for the inform ation and use of m anagem ent of the district and the 
Legislative A uditor of the State of Louisiana. H ow ever, this report is a m atter of public record and 
its distribution is not lim ited. 

Ferriday, Louisiana 
M ay 31, 2001 
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M O NTEREY FIRE PRO TECTIO N DISTRICT N O . 1 

Sum m ary of A udit Renorts 

Schedule of Findings and Questioned Costs 
Y ear Ended D ecem ber 31, 2000 

1. The auditor's report expresses an unqualified opinion on the G eneral Purpose Financial 
Statem ents. 

2. O ne reportable condition w as disclosed during the audit of the financial statem ents 
reported in the Report on Com pliance and on Internal Control O ver Financial R eporting 
Based on an A udit of Financial Statem ents Perform ed in A ccordance w ith G overnm ent 
A uditing Standards. 

3. O ne instance of noncom pliance with certain law s and regulations of the District w as 
disclosed during the audit. 

Findings - Financial Statem ent Aud 

Reportable Conditions 

2000-1 - Segregation of Duties 

C ondition 

Criteria: 

Effect: 

W e noted that tile M onterey Fire Protection District N o. I does not 
have adequate segregation of duties. 

To increase internal controls, w e recom m end adequate segregation of 
duties. 

Because of lack of segregation of duties, internal controls are 
w eakened. 

Recom m endation: W e recom m end that an attem pt be m ade to strengthen internal control 
problem s created by having few em ployees. 

Response M anagem ent indicated that it w ould not be cost effi cient or feasible to 
increase the num ber of em ployees. 
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Schedule of Findings and Questioned Costs 
Page Two 

2000-2 - Budget Law V iolation 

Condition: The District's expenditures in 2000 and 1999 exceeded the budgeted 
am ounts by m ore than 5%  in violation of state law . 

Recom m endation: W e recom m end that the budget be com pared to expenditures during 
the year and if necessary the budget should be am ended before the end 
of the year. 

R esponse: M anagem ent agrees w ith this finding. 
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CO NCO RDIA FIRE PRO TECTIO N D ISTRICT N O . 2 

Sum m ary Schedule of Prior Audit Findings 
D ecem ber 31, 1999 

1. Segregation of D uties 

C ondition W e noted the M onterey Fire Protection District No. 1 does not have 
adequate segregation of duties. 

C urrent status: This condition continues in the current year and is included in finding 
2000-1. 

2. Tim eliness of audit 

C ondition: W e noted that the audit w as not com pleted w ithin six m onths as 
required by Louisiana law . 

Current status: This condition has been corrected. 
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SECTIO N IV - RESPO NSE 
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June 4, 2001 

Sw itzer, Hopkins & M ange 
Post Offi ce Box 478 
Ferriday, Louisiana 71334 

D ear Sir 

M ON TEREY FIRE PROTECTION D ISTRICT 
OF CON CORD1A PARISH 

M ONTEREY , LOU ISIAN A 71354 

In regard to the segregation of duties problem m entioned as an internal control problem in the audit of the 
year ended Decem ber 31,2000 and 1999, we acknowledge that this m ay be a problem . W e have only one 
person working in the office and have no plans to hire any additional personnel. It is im possible for us to 
have segregation of duties w ith only one employee. W e have no plans to correct this finding. 

In regard to the problem that w e spent m ore than the budget, w e will have the correct budget adopted  in 
th e future or we will am end the budget before the end of the year. 

Secretary 
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